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(Alcoholic Beverages Regulations, Series 1, Supplement 1) 


SUPPLEMENTARY ALCOHOLIC BEVERAGES REGULATIONS MADE 
BY THE SECRETARY OF AGRICULTURE UNDER THE MARKET- 
ING AGREEMENT AND PERMITS UNDER THE LICENSE FOR 
THE DISTILLED SPIRITS INDUSTRY 


Untirep States DEPARTMENT OF AGRICULTURE, 
OFFICE OF THE SECRETARY. 

Pursuant to the terms of the Marketing Agreement for the Dis- 
tilled Spirits Industry, approved by the Secretary of Agriculture on 
December 9, 1933, and of the special permits under the license issued 
for the Distilled Spirits Industry by the Secretary on December 9, 
1933. as amended, and for the purposes thereof, I, Henry A. 
WaLLaAcg, Secretary of Agriculture, do make, prescribe, publish, and 
give public notice of the following regulations (constituting a sup- 
plement to and in part a revision of Alcoholic Beverages Regulations, 
Series 1, and to the extent of such revision, but not otherwise, super- 
seding such regulations) to be in force and effect until amended or 
superseded by regulations hereafter made by the Secretary of 
Agriculture. 


I. AVERAGE FARM PRICE AND FAIR EXCHANGE VALUE 


Section 1 (a). I do hereby ascertain and prescribe: 

1. That as of March 1, 1934, the average farm price per bushel 
of field corn of fifty-six (56) pounds was forty-five and six tenths 
(45.6) cents, and the fair exchange value thereof was seventy-five 
and eight tenths (75.8) cents. 

2. That as of March 1, 1934, the average farm price per bushel of 
barley of forty-eight (48) pounds was forty-four and seven tenths 
(44.7) cents, and the fair exchange value thereof was seventy-three 
and no tenths (73.0) cents. 

3. That as of March 1, 1934, the average farm price per bushel of 
rye of fifty-six (56) pounds was fifty-four and two tenths (54.2) 
cents, and the fair exchange value thereof was eighty-five and no 
tenths (85.0) cent.s 

4. That as of March 1, 1934, the average farm price per bushel 
of wheat of sixty (60) pounds was seventy-two and no tenths (72.0) 
cents, and the fair exchange value thereof was one hundred four and 
three tenths (104.3) cents. 

5. That as of March 1, 1934, the average farm price per bushel 
of oats of thirty-two (32) pounds was thirty-four and one tentl 
(34.1) cents, and the fair exchange value thereof was forty-seven 
and one tenth (47.1) cents. 
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6. That as of March 1, 1934, the average farm price per bushel 
of grain sorghum of fifty-six (56) pounds was fifty and five tenths 
(50.5) cents, and the fair exchange value thereof was eighty and 
no tenths (80.0) cents. 

(6) The respective average farm prices and fair exchange values 
set forth above shall remain in force and effect. for a period of 
not more than three months beginning March 1, 19384. 


~ TI. CONVERSION FACTORS 
A. Propucts or Corn 


Section 2 (a). I do hereby establish the following conversion fac- 
tors which fix the percentage of the parity payment per bushel of 
field corn which shall be paid by the distiller with respect to each 
one hundred pounds of the following-named products of field corn * 
purchased and used in the manufacture of distilled spirits: 


Percent 
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(6) If a product of field corn, other than a product named above, 

is purchased and used in the manufacture of distilled spirits, the 
conversion factor specified for such product in Field Corn Regula- 
tions, Series 1, Supplement 1, shall fix the percentage of the parity 
payment per bushel of field corn which shall be paid by the distiller 
with respect to each 100 pounds thereof so purchased and used. 
_ (e) A product of any grain for which no conversion factor is pre- 
scribed herein, is not excluded from the parity payment, unless the 
said agreement so provides, and the Secretary, if he deems it neces- 
sary, may prescribe such conversion factor. 


B. Mo.nassers 


SrcTIon 3 (a). I do hereby establish the following conversion fac- 
tors which fix the percentage of the sum of the parity payment plus 
the per bushel processing tax, if any, on the cereal grain specified 
below, which is normally used or available for use by the distiller, in 
order to determine the payment to be made by the distiller, with 
respect to each one hundred pounds of cane molasses and beet mo- 
lasses used in the manufacture of ethyl alcohol which is to be used 
in the manufacture of gin or the rectification of distilled spirits. 
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Cereal grain or product {| Cane | Beet 
molasses | molasses 








Percent Percent 
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* For definitions of the products of field corn named see Field Corn Regulations, Series 1. 
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(6) If a product of a cereal grain is normally used or available 
for use by the distiller manufacturing such ethyl alcohol from 
molasses, instead of the cereal grain itself, the payment to be made 
with respect to each one hundred pounds of cane molasses and beet 
molasses shall be determined in the same manner as if the cereal 
grain itself, rather than the product thereof, were normally used 
or available for use by the distiller. 

(c) Corn shall be deemed to be the grain normally used or avail- 
able for use by such distiller, unless the distiller shall establish to 
the satisfaction of the Secretary (1) that corn is not normally used 
or available for use by the distiller, and (2) the grain named above 
(other than corn) which is normally used or available for use by 
the distiller. 


C. Ornrr MATErIALs 


Section 4. A commodity other than a cereal grain or a product 
thereof for which no conversion factor is prescribed herein is not 
excluded from the payment unless the agreement so provides, and 
the Secretary, if he deems it necessary, may prescribe such con- 
version factor, or, upon application made by the distiller, the Sec- 
retary may permit the distiller to pay, for each gallon of distilled 
spirits of 100 proof manufactured by the distiller from such com- 
modity, an amount equal to the parity payment plus the processing 
tax in effect, during the month for which the return is filed, with 
respect to the twenty-one hundredths (0.21) bushel of corn. 


Ill. PAYMENT 
LIABILITY FoR PAYMENT 


SEecTIon 5. (@) Cereal grains or products—Whenever the sum of 
(1) the current average farm price for any cereal grain or product 
thereof used by a distiller, plus (2) the processing or other tax under 
the act, if any, paid with respect thereto or with respect to a com- 
modity from which processed or derived directly or indirectly, is 
less than the fair exchange value for such grain or product, the dis- 
tiller shall pay the amount of such difference (herein referred to as 
the “ parity payment”). 

(6) Molasses—HEach distiller who manufactures, under special 
permit, ethyl alcohol to be used for the manufacture of gin or for 
the rectification of distilled spirits from a commodity other than a 
cereal grain or product thereof shall pay an amount, per unit of 
the commodity used under permit, equal to the parity payment, if 
any, then in effect, per equivalent unit of the cereal grain or product 
thereof, if any, normally used or available for use by the permittee. 
In addition, if no processing or other tax under the act is in effect 
with respect to the commodity used under permit, the amount to be 
so paid shall be increased by the amount of the processing or other 
tax under the act, if any, then in effect, per equivalent unit of such 
cereal grain or product thereof. 


4 
Rate oF Processtnc Tax APPLICABLE 


Srcrron 6. For the purpose of computing the payment to be made 
by the distiller, the rate of processing tax applicable to wheat or 
corn shall be the rate in effect with respect thereto, at the time the 
cereal grain or product thereof, or commodity other than a cereal 
erain or product thereof, is used by the distiller in the manufacture 
of distilled spirits. 


PRESUMPTION AS TO Usk oF MATERIALS 


Srcrion 7. Every cereal grain or product thereof, and every com- 
modity other than a cereal grain or product thereof, used by the 
distiller in the manufacture of distilled spirits, shall be deemed to 
have been used by the distiller in the manufacture of such distilled 
spirits for a beverage use, and the payment shall be computed accord- 
ingly; provided, that if the distiller shall file with his return proof, 
establishing to the satisfaction of the Secretary of Agriculture, that 
such cereal grain or product thereof, or such commodity other than 
a cereal grain or product thereof, was used in the manufacture of 
distilled spirits which were denatured by the distiller or actually set 
aside by the distiller for denaturing or sold and used for an indus- 
trial purpose, credits shall be allowed against the payment so com- 
puted, as hereafter provided. 


CREDITS 


Section 8. (a) If the distiller shall have (1) paid, in a prior 
month, the payment on a cereal grain or product thereof, or on a 
commodity other than a cereal grain or product thereof, which was 
used in the manufacture of distilled spirits undenatured by the dis- 
tiller, and it shall be established, as herein provided, that such dis- 
tilled spirits were subsequently denatured or sold and used for an 
industrial purpose, or (2) manufactured denatured alcohol during 
the month, or (8) actually set aside alcohol for denaturing during 
the month, or (4) manufactured and sold undenatured alcohol dur- 
ing the month for an industrial use, the distiller shall be entitled to 
a credit, during the month for which the return is filed, in the amount 
of the payment which would have been due on the commodity or 
commodities used if such distilled spirits had been manufactured and 
sold for a beverage use, or in the amount of the payment which was 
theretofore paid, on account of the commodity or commodities used 
in the manufacture of such distilled spirits. 

(6) The distiller, in his return, shall establish to the satisfaction 
of the Secretary the quantity of each cereal grain or product thereof, 
or of the commodity other than a cereal grain or product thereof, 
actually used in the manufacture of such distilled spirits, and shall 
thereupon be entitled to a credit in the amount of the payment in 
effect with respect thereto during the month in which used, or, if 
the month in which used shall not be established, the distiller shall 
be entitled to a credit in the amount of the payment in effect with 
respect thereto in the month for which the return is filed. 

(c) If the distiller shall be unable to establish to the satisfaction 
of the Secretary the quantity of each cereal grain or product thereof, 
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oy of the commodity other than a cereal grain or product thereof, 
actually used in the manufacture of such distilled spirits, the credit 
for each gallon of such distilled spirits of 100 proof shall be 
equal to the parity payment in effect during the month for which 
the return is filed (or for the month in which actually used if that 
shall be established) with respect to twenty-one hundredths (0.21) 
bushel of corn, nineteen hundredths (0.19) bushel of wheat, twenty- 
three hundredths (0.23) bushel of rye, twenty-seven hundredths 
(0.27) bushel of barley, or forty-eight hundredths (0.48) bushel of 
oats. whichever of said grains was used in largest quantity by the 
distiller or, in the case of a distiller using a commodity other than 
a cereal grain or a product thereof, the credit for each gallon of 
such distilled spirits of 100 proof shall be equal to the parity pay- 
ment, plus the processing tax, if any, in effect with respect to such 
quantity of whichever of said grains is normally used or available 
for use by the distiller. 

(zd) If the total of the aforesaid credits exceeds, in any month, 
the total payment computed as hereinbefore provided, the distiller 
shall be entitled to a refund in the amount of such excess, without 
interest. 


PayMENT on AxcoHout ORIGINALLY Set ASIDE FOR DENATURING BUT 
SUBSEQUENTLY WITHDRAWN AND Soup FOR BEVERAGE PURPOSES 


SecTIoN 9. In any month during which alcohol previously set aside 
by the distiller for denaturing shall be withdrawn and sold for a 
beverage use, the distiller shall pay on each gallon of alcohol of 100 
proof so withdrawn and sold a payment equal to the credit, if any, 
deducted with respect thereto in any return for a prior month. The 
distiller shall establish to the satisfaction of the Secretary of Agri- 
culture the quantity of such alcohol which was so withdrawn and 
sold and the amount of the credit, if any, which was so deducted 
with respect thereto. If the distiller shall be unable to establish to 
the satisfaction of the Secretary the amount of such credit, the dis- 
tiller shall pay on each gallon of such alcohol of 100 proof the parity 
payment in effect, during the month for which the return is filed, 
with respect to twenty-one hundredths (0.21) bushel of corn, if such 
alcohol shall have been manufactured from grain, or, if such alcohol 
shall have been made from a commodity other than a cereal grain 
or product thereof, the distiller shall pay on each gallon of such 
alcohol the parity payment plus the processing tax in effect, during 
the month for which the return is filed, with respect to twenty-one 
hundredths (0.21) bushel of corn. 


Payment on Motasses Usep 1n Propucrion or Ernynt ALcoHoL 
Prior to ErrecttvE Dats or Permit 


Section 10. A distiller who is unable to establish to the satisfac- 
tion of the Secretary of Agriculture the quantity of the commodity 
other than a cereal grain or a product thereof actually used, prior 
to the effective date of any permit, in the manufacture of ethyl 
alcohol which was sold during the period of but prior to the expira- 
tion of such permit to rectifiers and blenders holding permits issued 
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by the Federal Alcohol. Control Administration shall be deemed to 
have used in the production of each gallon of.such ethyl alcohol of 
100 proof: Twenty-one hundredths (0.21) bushel of corn, nineteen 
hundredths (0.19) bushel of wheat, twenty-three hundredths (0.23) 
bushel of rye, twenty-seven hundredths (0.27) bushel of barley, or 
forty-eight hundredths (0.48) bushel of oats, whichever of said 
erains is normally used, or available for use by the distiller. The 
distiller shall make the parity payment plus the processing tax, if 
any, in effect with respect to such quantity of grain during the month 
for which the return is filed. 


RETURN AND PAYMENT 


Section 11. (a) The payment required to be made by the distiller 
on each cereal grain or product thereof, and on each commodity other 
than a cereal grain, or a product thereof, used in the manufacture of 
distilled spirits, shall be made by the distiller to the Disbursing Clerk, 
United States Department of Agriculture, on or before the last day 
of the month immediately following the calendar month in which 
the particular commodity was used. 

(6) All payments are due and payable without assessment by or 
notice from the Secretary of Agriculture. 

(c) Remittance covering payments due for each calendar month 
must be in the hands of the Comptroller, Agricultural Adjustment 
Administration, Department of Agriculture, Washington, D.C., on 
or before the last day of the month immediately following such cal- 
endar month, except as aforesaid. 

(Zz) Such remittance, payable as aforesaid to Disbursing Clerk, 
United States Department of Agriculture, shall be accompanied by 
a return, prepared by the distiller, on forms to be furnished by the 
Secretary of Agriculture, setting forth the following information: 
The name and address of the distiller; the location of the plant 
owned or operated by the distiller; the Federal Alcohol Control Ad- 
ministration number of the distiller; the quantity of each cereal grain 
or product thereof, and of each commodity other than a cereal grain 
or a product thereof received, used in the manufacture of distilled 
spirits, destroyed, removed to another plant, or otherwise disposed 
of by the distiller; the quantity of such cereal grain or product 
thereof and of each commodity other than a cereal grain or product 
thereof on hand at the beginning and at the end of the month in the 
plant or in warehouse attached to the plant; the kind and quantity 
of all distilled spirits produced by the distiller; and such other and 
further information as the Secretary may from time to time pre- 
scribe. A separate return shall be filed by the distiller for each plant 
owned or operated by the distiller. Each return shall be made in 
duplicate and shall be signed and sworn to before an officer author- 
ized to administer oaths, by the distiller, if an individual, or, in 
other cases, by one of the executive officers of the concern. 

(e) If the last day of the month on which the return and the 
payment is due falls on a Sunday or a legal holiday, the return 
may be filed and the payment may be made on the next following 
business day. 


fe 
IV. PERMITS 


Section 12. (a) Application for a permit to manufacture and 
market ethyl alcohol produced from materials other than a cereal 
grain or product thereof shall be made on forms to be furnished by 
the Secretary of Agriculture setting forth the following informa- 
tion: ‘The name and address of the distiller; the location of the plant 
or plant owned or operated by the distiller; the Federal Alcohol 
Control Administration permit number of the distiller; the number 
assigned by the Collector of Internal Revenue of the district in 
which the distillery is located; the raw materials used or proposed 
to be used in the manufacture of ethyl alcohol suitable for sale for 
beverage purposes, and the quantity of such ethyl alcohol desired 
to be manufactured and/or marketed during a specified period; 
the length of time the plant or plants have been in active operation 
in the production of distilled spirits suitable for beverage use; the 
grain or grains normally used or available for use in said plant or 
plants; and such other and further information as the Secretary 
may from time to time prescribe. 

(6) Said application shall be filed in duplicate with the Agricul- 
tural Adjustment Administration, Department of Agriculture, 
Washington, D.C. 

ey, In witness whereof I have hereunto set my hand and 

\, caused the official seal of the Department of Agricul- 

4 ture to be affixed in the city of Washington, this 12th 
g day of April 1934. 





df OW. Ur akrace 


Secretary of Agriculture. 


1. S. GOVERNMENT PRINTING OFFICE: 1934 
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